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SUB J : LOCKHEED LRPA CONTRACT CANCELLATION 
REF: OTTAWA 2017 

SUMMARY: GOS AND LOCKHEED OFFICIALS HAVE BEGUN TO 
EXPLORE WAYS OF STRETCHING OUT LRPA FINANCING TO REDUCE 
ANNUAL BUDGETARY BURDEN. END SUMMARY. 

1 . LOCKHEED REPRESENTATIVES WILSON AND KALEMBER MET WITH 
LRPA PROGRAM MANAGER BRIG. GEN. ALLEN, AND LATER WITH 
DEFENSE DEP MINISTER NIXON, AFTERNOON OF MAY 19, TO 
EXPLORE FEASIBILITY OF CONSTRUCTING A NEW FINANCIAL 
PROFILE FOR LRPA WHICH WOULD FIT INTO THE GOC'S FISCAL 
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OF PROGRAM. 

2. AS REPORTED REFTEL, MINDEF RICHARDSON AND CABINET 
SECRETARY PITTFIELD AUTHORIZED NIXON AND ALLEN TO 
EXPLORE THIS POSSIBILITY WITH LOCKHEED BUT WITH THE 
FOLLOWING GUIDELINES: 

(A) THE $40 MILLION IN THE REVOLVING DEFENSE 
RPODUCTION FUND WOULD NOT BE AVAILABLE FOR FUNDING 
THIS PROJECT (AS DEFENSE HAD PREVIOUSLY PLANNED); 

(B) ONE TO TWO YEAR SLIPPAGE IN OVERALL TIME-TABLE 
WOULD BE ACCEPTABLE; 

(C) TOTAL COST OF PACKAGE COULD BE INCREASED BY AS 
MUCH AS $100 MILLION. 

3. WILSON TOLD EMBASSY NAVAL ATTACHE THAT WITHDRAWAL 
OF THE $40 MILLION REVOLVING FUND MADE THE FRONT END 
FINANCING A TOUGH PROBLEM. LOCKHEED TEAM. INCLUDING 
FINANCIAL VICE PRESIDENT ROY ANDERSON, IS ARRIVING 

IN OTTAWA EVENING OF MAY 19 TO UNDERTAKE DETAILED 
ESTIMATES. 

4. COMMENT: POSSIBILITY OF INCREASING TOTAL COST OF 
PACKAGE BY $100 MILLION IN ENCOURAGING, BUT WE AGREE 
WITH WILSON THAT THE FRONT END FINANCING IS STILL TOO 
TIGHT, REGARDLESS OF HOW THE TIMETABLE IS ADJUSTED. WE 
ALSO UNDERSTAND THAT THE WITHDRAWAL OF THE $40 MILLION 
IN THE REVOLVING FUND WAS A CONCESSION TO GOYER. 

ENDERS UNQUOTE ROBINSON 
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